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Statement by the Board of Directors and the CEO

The Board of Directors and CEQ of Sunstone hf. (The Company) submit this report for the six-month period ended 30 June 2023.

Sunstone IV hf. is a public limited company and operates on the basis of Act no. 2/1995 on public [imited companies. Sunstone IV hf. is a holding
company established as a key component of a strategic group structure owned by Ardian Infrastructure Fund V SCA, SICAR and Ardian
Infrastructure Fund V B SCS SICAV RAIF togehther with KFM eignarhaldsfélag shf. Its primary purpose is to hold and manage the ownership of
shares in Mila hf., a subsidiary company, thereby enabling centralized control and facilitating efficient management of the group's assets. The core
business of Mila hf. is to build and operate a telecommunications network in Iceland.

The Condesed Consolidated Interim Financial Statements for the six-month period ended June 2023 comprise the financial statements of
Sunstone IV hf. (The Company) and its subsidiary Mila hf. (The Group). The Condensed Censolidated Interim Financial Statements of Sunstone IV
hf have been prepared in accordance with International Financial Reparting Standards (IFRS) as adopted by EU.

Operations January to June 2023

The total revenues for the period amounted to 4.601 m.kr. Cost of sales and operating expenses amounted to 5.295 m.kr. Net financial expenses
amounted to 3.392 m.kr. and loss for the period amounted to 3.352 m.kr. Exceptional expenses related to the change of ownership of Mila
amounted to 1.215 m.kr.

According to the Balance Sheet, total assets at 30 June 2023 amounted to 84.025 m.kr. and total equity amounted to 7.702 m.kr. Long-term
borrowings amounted to 62.071 millicn at 30 June 2023. Included in borrowings is a subordinated shareholder loan of amount to 39.868 m.kr.
from Sunstone Il hf. which is payable in one instalment at the end of the loan period in 2031. Accrued interests 2022 were added to the principal
at year-end but the Group has the option to postpone payments of interests until at the end of the loan period. Accrued interests in 2023 are
among short term liabilities. In June Sunstone IV hf borrowed 500 m.kr. from Sunstone 1ll hf.

Statement by the Board of Directors and CEO
The Board of Directors and CEQ of Sunstone IV hf, hereby ratify the Condensed Consolidated Interim Financial Statements of Sunstone IV for the
six month period ended 30 June 2023 with their signatures

Reykjavik, 21 September 2023,
Board of Directors:

Marion Emmanuelle Calcine, chairman
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Income Statement 1 January to 30 June 2023

Note 2023

COSE OF SIS siuiicsssiiisisisssiassinsssinssonsios ismasisntusasessarmesstesnsrsspun sasnsnasse sy s TSI SOV AN Fo AR Ao S i b b oo i B s s 5 ( 2.816)

Gross profit .. , evnenmsm S A P 1.785

OPELALINE EXPEIISES 1onceeacssssissbssisnssisistsissiintssaianns eininssssansd ssestsssssnssansasssastomssamessssastanssssstsremss sostnsas siasenbs shasasesasotisansrsssascosssas 6 ( 2.479)

Operating profit [loss) { 694)

FIETANTEIE ] TEONIIR . e vasrmmemnmrssn s S8 8 S S B TR S S VRSN A0 04 s S BN e s oA e SR e g e e 32
FINANCIal EXPENSES usinsuieiiiiinimismiisisisisasissrassissssssonssasssmssinisnisameasrasmsssmyssanyy ( 3.427)
Net exchange rate differences
INEETINANCIAL EXDEISES ceorerssseessrersmussonsrnsasnanssssdsiusisseibiossiss s s posvsvassauviiessisemesansondindeiasiossams dssans e ie s ias s S fmunasesassanaamesasanns 7 ( 3.392)

(Loss)/Profit Before Bax «.q uusicciiaitsmus it samsmsssasassesssssossstsasesusssssssnsossronnnasmias s s wass i Essadnsnvonssanbvaisivasinssss ( 4.086)
Income tax .....iveeiecicnns PreEreey 739
CERBT TOXBS wuviviss csssassimimivsisvssismssassiinisinenssrsavsssonsrsonss sgseminmmess sasmannsns ssasnos oo GRG0 SO R e A AR e e

Comprehensive (Loss) Profit and net (Loss) Profit for the year ... i ( 3.352)

Amounts are in mitiions |SK 4



Balance Sheet at 30 June 2023

Notes
Assets
Non-current assets
Property, plant ond QUIDMIBAE ... ..iimsiimmsiiommssiostiisiosis i sisismsisstassseseississatississsssnnssossoionsoser. 5
Right of 156 F880tS vt iratatssamestensoyasss
GOOTWIIL wsunssnmsomosmanmsusanssnsstesssssnsmsassasspsansumsrasassnpamysdosbisissinsrsasssondinanusans
Other Intan2ible BESEES aic mommuu i el e ot s i saab s 135ombaaA M e esn HVT IR i s Sn i e sS40,
Other fINANCIAl BSSELS vuerveeerccscenrsrariassssnesrrsesssstssnsassrssseamsonesssstsssnsansrasssssesssssiasstasesiisinsnesessenasans

Non-current assets
Current assets

DI N O S o oneen somnnsnnnsmesmmr s mess s s A SR o e i S G S o A RS i B B G T R RN s SO RS
Accounts receivable ..
FDTETEE TS EEE svansaconnemmnsnnurerisnss ssaanmns snskesnannmnns pots rasssmnssssamass o mmsne s Ao AL o S N B I S s o3
Cash and Cash OOUIVaIRIIS . voversmasszss i e oes e v S S SsS da dabvamet So SEN S s A S 2 dB SR S SdARs S
Current assets

Total assets

Equity

SIAFECABEAL suimesasssosviaciruotvmsenisse it ssus i ter s e o SR ST R SIS R A o e s e n nom ra 1 SumREmRmR TER RS S4

Share premium ....coccevceceneens

ACCUrRUT A TETIEIT ..o e i S R i S e AR R A SN o S L a0
Total equity

Liabilities

Non-current liabilities

Borrowings from parent COMPANY ..cwcwceeeeeececsesusasssesssssssmssssssssassasssssensrsssaeses

BOrrowings .....cceeeeeaia 11

Long-term 1ease [iabilities ......cveiiimriicsimrcneesrecserenre s e sasb s s ers s A 12

DEferred Tk lADIITEIES . seevecensransrsnsenssnseasnrpensnssponsrasssassissssinsssisssssdosisianidoms sssiasbamsuivins o saiis il i sibnsniossiinssasiss. 13
Non-current liabilities

11

Current liabilities

ACCOUNtS PAYEDIE .oovvriirrriece s

Current maturities of lease liabilities

Other current 118Dl RS i sy oo s i s v SRR b SR e s S s

12

Current liabilities
Total liabilities

Total equity and liabilities

Amounts are in mllluonslSK 5

30.6.2023

27.001
4.541
27.534
20.801
49

31.12.2022

26.412
4.550
28.243
21.359
61

80.026

80.625

522
1.463
108
1.906

460
1.403
287
3.081

3.999

5.231

84.025

85.856

132
12.682
5.112)

132
12.682
1.759)

7.702

11.055

39.868
22.203
4.314
5.504

39.372
22.000
4.360
6.243

71.889

71.875

823
467
3.144

930
407
1.489

4434

2.826

76.323

74.801

84.025

85.856




Statement of Changes in Equity 1 January to 30 June 2023

Share
Capital

Balanca at Tili2022 . cuiiiusiiisiassivsissssmmpsressnssenpsssro sonsnormmsass et AL vo0s 1 . 0
PaId TN CADTE] icuviciismsminsassmmserasyanssassessenssovnpasrmsansessessobs ik biivanss coskums iy s s i ovd 132
Netloss for theyear ..o s st it e asavassaassssaspis

Share
premium

12.682

{Accumulated
deficit) retained
earnings

( 1.760)

Total equity

12.814
( 1.760)

Balance at 31.12.2022 ....... 132

12.682

( 1.760)

11.054

Balance at L.L1.2023 i imusnsnmmimmemmsesimersomenmssrmmrassennromests sisSia s seitiss s ins 132

12.682

( 1.760)

11.054

Nat loss for the period it i snsesvssssaisassssssassars

( 3.352)

( 3.352)

Total GITEY 30562028 ciuosmmnsvssisssnssinsinnisbonssssnessuserasnsaassannasprsasenes SHLHAG L Soseida 5 132

12.682

[ 5.112)

7.702

A mounts arein millions |SK 6



Statement of Cash Flows 1 January to 30 June 2023

Cash flows from operating activities

OPErating lOSS  ..cerecrvrcrerminrcrscisssse s cisasnes
Operational items naot affecting cash flows:

Deprecialion ..owciweereerersssescescsssmnsanssnssane

Other items not affecting cash flows .....cccoeneiiriniciinsenece.

INVENTOMIES weoieecmecienee s seecamrs s s s ssansans s s ms e smesnsasssans

Accounts receivables and other short term receivables ... e

Accounts payables and other short term payables
Cash generated by operation

IEETEST INCOMIE FEORIVEE wuiiauisiiisisismivitnssssraniasisdssvsinsitsas daras teved<sisos i s s 584 4TSt omt 38 A SRS E A S0 s A R R SR RS 238
Interest expenses PAId ... s e e ees

Net cash generated from operating activities
Investing activities
Investment in property, Plant BN0 QQUIDIMENTS .o.i.wo e eceesrnrerrasseresessseststsssssessasssessrassasssssesessesssststsssessssers sessansassnsnssossanasns

Investment in intangible @s5ets ...t
Other changes ....o-ccmmmeenaenes

Investing activities

Financing activities
Changes in financing activities with related compani@s .......cccccccvveenaens
Changes in financing activities ...
Payments of lease iabilities ...u.uieriierensiciiiieseecsarineeeas

Financing activities

Cash and cash equivalents at the beginning of the Period ... s e s e ae s

Cash and cash equivalents at the end of the Period ... ccciniiiini s s e s as s s s e ss s e sm s e a s e

A mounts arein m\ll'\cns‘SK 7

(

(
{

2023
1.1.-30.6.

694)

2.167

1.474

61)
566
84)
1.895

21

1.019)

897

1.973)
94)
11

2.056)

500
308)
208)

16)

3.081

1.906



Notes to the Financial Statements

1. General information

Sunstone IV hf. ("the Company") is a limited liability company incorporated and domiciled in Iceland. The company is the parent company of Mila
hf. The core business of the Mila hf. is to build and operate a telecommunications network in Iceland as well as operational and advisory services
for the telecommunications and co-location services. Sunstone Il ehf. is the company's parent company. These Interim Financial Statements are a
part of Consolidated Financial Statements of Sunstone Il hf. Ardian Infrastructure Fund V B SCS SICAV RAIF is the company's ultimate parent

2. Basis of accounting

The Financial Statements is presented in Icelandic Krona (ISK), which is the Company's functional currency. All financial information presented in
ISK has been rounded to the nearest million.

These Condensed Consolidated Interim Financial Statements have been approved for issue by the Company's Board of Directors and CEO on 21
September 2023.

3. Use of judgements and estimates

The preparation of the Condensed Consolidated Interim Financial Statements in accordance with IFRS as adopted by the EU requires the use of
certain critical accounting estimates. It also requires management to exercise judgement in the process of applying the companys accounting
policies.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates are recognized in the period in which
the estimates are revised and in the future periods affected.

Measurement of fair values
A number of the company's accounting policies require measurement of fair values, for both financial and non-financial assets and liabilities.

The Company regularly reviews significant unobservable inputs and valuation adjustments. If third party information, such as broker quotes or
pricing services, is used to measure fair values, the Company assesses the evidence obtained from the third parties to support the conclusion that
these valuations met the requirements of the Standards, including the level in the fair value hierachy in which the valuations should be classified.

Significant valuation issues are reported to the company's Audit, Risk and Sustainability Commitee.

When measuring the fair value of an asset or a liability, the Company uses market observable data as far as possible. Fair values are categorised
into different levels in a fair value hierachy based on the inputs used in the valuation techniques as follows.

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly or indirectly.

Level 3: inputs for the asset or liability that are not based on observable market data.

4. Sales 2023

Sales of service and goods is specified as follows:

B S s e o b e e L Y 0 e S e LS S5 3 S VA S s S N RS VARG s 1.983
Connectivity and Internet ...... 1.337
Other Core Business ..... 1.195
Sales of service and goods 86
4.601
5. Cost of sales
Cost of sales is specified as follows: 2023
Salaries and related expenses ..... 504
Cost Of SAlES wuvececrecicrirereneieiaene " 581
HOUSINE GOST ciausicccmsainimammivnrmmmias s soiosis sobates e srss D5 604 K184 Ao e p oS RSP T LN E A S S P AR SR s gy ag AR TRERET AR 255
(0 L3 T2l o Lo - ) (o SO o O e e 11
DD ECIEEION o sepmrsererqsornsssmassssoressmnsrsrsneas snsmpsnsnsmmsassenmvasssansnsasssensnssseasds s a e B SRS o A e s e s i e e e 1.465
2.816

Cost of sales consists of; material costs, service contracts, license fees, purchased services and telecommunications costs.

Amounts arein mitiians |SK 8



Notes to the Financial Statements
6. Operating expenses

Operating expenses is specified as follows: 2023

Salaries and related expenses ....... 244
Sales and marketing expenses 20
Housing and transportation expenses 57

IT eXpenses .....cccwee
Bad debt write offs ....

General and adminiStrative BXPENSES .....cvimiiiimureercesenssansessssmsassaeressasssssssassensen
DEDEECTALION siiviusws ssamiressinssossusivpencsisiseeiaruassusrssassesnansansehemaneameryrs aensnsarsasy sy ensnmer s ts

7. Financial income and expense

Financial income

FEREENEGE TREIITIND ccsinsn swivuisuitssonisssmsiiossss i e S o e s e 44 e 28 S A7 ARPAS P4 47 4o SR A RS e e mmam e e ot AR AR R B B GSFSEE o RS

Financial expenses

Interest ON BOIrMOWINES ....ocoe v e canine

L= =Tyl = PO

Net exchange rate diTErenNCeS i nccsiisstis et sreee s e s s ssas s s i e s srrs e e rsanssnsanrins
INBE fIENETAl BRSO wuvuncuisuuisisess s sy s 6 o s S5 40585 s P i i B

8. Property, plant and equipment

Property, plant and equipment are specified as follow:

Cost

Aquistition through business combination.......ccieresee e
IAERETEROIAS - ooy evmmiams oo st i o Y S e SRS SRRSO A,
DepreCiation . e e
B L=t T o o ] o T 3 | O RS
Balance at 31.12.2022 ......ccccouevenne
AOCTIIONS ccozeiiininmssss iy e s s o saoss Tod SadUa i e S S S B AN S i

Depreciation .......e.....

Balance at 30.6.2023 .....cccciimmrrmmmsssisssssnssanaas

Carrying amounts

AESLI2.ZOR ..ovusmesssssmscisivmsenss oomsissisntssnsiausrssssvsp

At 30.06.2023

Useful life is specified as follows:

Telecom equipment ..

Telecom
equipment

23.249

1.087
( 640)
0

Buildings

2.486
32
(33
2

Other
equipment

226
3
( 11)
0

108

1.347
701
2.479

2023
32

( 3.322)
( 105)
(X))

( 3.392)

Total

25.961
1.138
{ 639)

23.706
1.865
( 1.286)

2482
70
{78

224
38
{ 22)

26.412
1.973
(  1.384)

24,285

2.476

240

27.001

23.706
24,285

2.482
2.476

224
240

B BOUIDTIIEAE ocuisvuninnsisessstin sissoonesssisionssimssnssssssinsratessytesse 5 oarrast 1150 1014483 L1 AF 48 48 o nprs Kom S TR AL RS RS R SRS o o8 s semouspeng 34 FA AU SRR b S

Amcunts arein milliens ‘SK

26.412
27.001

7-30years
15 - 33 years
3-15years



Notes to the Financial Statements

9. Right of use assets

Most of the company's leases, buildings, vehicles and fibre are capitalized according to IFRS 16. Leases for a shorter period than one year or with

an insignificant value are not capitalized.

Right-of-use assets are specified as follows: Telecom
equipment

Cost

Aquistition through business combination..........

AQAITIONS woveevirarrieeeneeceeresresssas s ree e sssssassaresns

Depreciation ... L T T ST RSP | 5)

Sales and dlspcsals

188

Buildings

4252
170

{  101)
{ 10)

Other
equipment

35
26
5)
2)

Total

4.475
198
111)

12)

Right-of-use assets 31.12.2022...

4311

54

4.550

Additions ..
Deprecuatuon

205
( 210)

8

( 13)

221
230)

Right-of-use assets 30 05 2023 186

4.306

49

4.541

Carrying amounts
At 31.12.2022 ...ooriirrrnrreneeerecisnenans
At 30.6.2023 ...oornrerrerrreneeansnaraenes

185
186

10. Goodwill and other intangible assets
Goodwill and other intangible assets are specified as follow:

Goodwill
Cost
Aquistition through business combination..........cccccuune
Additions ..
Amortisation ..

28.243

4.311
4.306

Business
relations

21.399
1
( 254)

54
49

Software

211
22

{ 20)

4.550
4.541

Total

43.853
23
274)

Balance at 31. 12 2022
Additions ..
Amortisation .. 0

21.146
0
( 510)

213
94

( 43)

49,602
514)
553)

Balance at 30. 06 2023 .. 27.535

20.636

264

48.435

Carrying amounts

Business relations consist of customer relationships and trademark.
Useful life is specified as follows:

21.146
20.636

213
264

O T TN R0 s oot e o Sl S s Eo e s am e om0 s S o s Wt i
B Y S O T IS s umermmsonmsonsrmmn oos S U EARIEE ST A A RS S L B G i BB 3 TR SRS S sEsA RS AR m,

11. Borrowings

Borrowings are specified as follows:
Secured bond in ISK - Indexation + 2,2%...

Secured bank loans in ISK - REIBOR + 2, 65%
Long term liabilities with related parties - REIBOR + 2 SA

Capitalized Doy rOWINE EXDEIOSES:, ... i e s L RSVt AR b 43 G b s i Ve SRR e b e e

Amcunts arein mx\lnuns'SK -'O

30.6.2023

6.384
16.500
39.868

49.602
48435

2 -15 years
15 years

31.12.2022

6.063
16.500
39.372

62.752

( 681)

61.935
563)

62.071

61.372




Notes to the Financial Statements

12. Long-term lease liabilities

Agquisition through business combination......erreimerissreeessesianes

Payments ......cceceiens

Additions, terminations and INGEXALIONS....cccccvesimrmmrcisisimie s resss s ssb s s sesen
Fease Tiabilitiog 310 2. 2022 . oreeenrsssmsmersssatsitivonivics sisdinsba asaiiotiohis sads s imsitseaas v sisons oneis

Payments .....coeeeinien.

Additions, terminations and INAEXaLiONS.........ccvriercciismiierrmnne s csetsrasnsanssens
Lease liabilities 3006, 2028 i ioiiiiiimsimsssssssnnsnmssmmisnis sransisntrnssssssstinaranssassnssnessasans ynasmns

13. Deferred tax liabilities

The deferred tax liability is allocated as follows:

Property, plant and eQUIPMENT.....ciiiin ittt ae s s sarsesssasssmsasrasnss

Telecom
equipment
211

{ 3)

1

Buildings
4432

( 90}
161

Other
equipment
37

( 5)

24

Total
4,680

58)
186

209

4.503

56

4.768

( 6)

( 189)
206

( 1)

209}
222

211

4.520

4781

LEREE BB i vrvmiissicsvmperies st s et asstnt s nemmsases srseasensmerpmas IR B R 0T A T T I s v s S S S SR

RSB [THDMIEIBSE o evussesvrrsssnmnanpasnmsnmrues sasmsnmssnsanvenms s R oo S AR v oR SR S e Do S B ey

B e OS0E it vstoi ittt i o i e SRR 53 S o S s s e SN MO A P AW S Py e S men e oL oY S R ARTAES
T B TR G casiusovmass ivssinsauionas oo mmmi REvsNSH s 5o 4o e s omils s oansamsy e pp s n e AR s e e s SR T S G S R e

A mounts arein millions ]SK

11

2023

6.583

908

( 954)
( 1.047)
14

2022

6.565
910
951)
285)

5.504

6.243






